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U. S. ECONOMIC HEALTH IN 1954... ? 


HE President’s Economic Report to Congress con- 

tains an outline of the Administration’s economic 
philosophy, an appraisal of the current economic situa- 
tion, and an elaboration of governmental measures 
which the Administration considers essential to the 
creation of an environment conducive to economic 
growth. 

The federal government, the Report says, should 
contribute both “to the immediate strength of the 


Underlying these recommendations is the assump- 
tion that the government must avoid a rigid, fixed 
position; that it would take action to prevent ‘“‘a pos- 
sible threat of depression,” and that it should act 
“vigorously and promptly” if economic conditions re- 
quire it. 

The Report describes 1953 as a very prosperous 
year on the whole, although the closing months saw 
a contraction of economic activity. The gross national 


economy and its long term growth.” 
Governmental measures within the 
current year should do two things: 
(1) “protect and promote economic 
stability” and (2) “stimulate the 
expansive power of individual en- 
terprise.” 

Governmental action to promote 
economic stability, the Administra- 
tion believes, should include mod- 
ernization of unemployment insur- 
ance, a broadening of the base and 
benefits of old age insurance, and 
improved plans for public works 
programs. 

To stimulate individual enter- 
prise, proposals are made to revise 
tax laws in order to increase busi- 
ness incentives; improve credit fa- 
cilities on home building and urban 
renewal; strengthen the highway 
system, and facilitate agricultural 
adjustment to meet “current con- 
ditions of demand and technology.” 

The Administration does not 
consider that the present situation 
warrants emergency measures and 
the above proposals are not so 
classed. However, the Report de- 
scribes the “arsenal of weapons” 
which the Administration is pre- 
pared to utilize to ward off an eco- 








THE BUDGET’S ROLE 


Important ties exist, obviously, be- 
tween the federal budget and the 
Administration’s appraisal of current 
economic conditions. On the one 
hand, tax yields and government costs 
are influenced by business activity and 
changes in the price level. On the 
other, economic activity and prices 
are influenced by government deficit 
or surplus financing. Thus the budget 
becomes a key to the economic future. 

The Budget message for fiscal 1955 
reflects a course leading toward “the 
twin goals of a balanced budget and 
tax reductions.” It assumes “fairly 
stable conditions, internally and ex- 
ternally,” from July 1, 1954 to June 
30, 1955. 

The Administration estimated that 
spending in fiscal 1955 would total 
$65.6 billion; receipts—$62.7 billion; 
resulting in a deficit of $2.9 billion, if 
proposed fiscal legislation is passed by 
Congress. 

Security funds are to be cut from 
$48.7 billion for fiscal 1954 to an esti- 
mated $44.8 billion for fiscal 1955. De- 
spite this cut, the President has said 
“our security is being strengthened— 
not weakened” as a result of manage- 
ment improvements, program revi- 
sions and “better balanced procure- 
ment.” 








product rose 5.5 per cent over the 
previous year to $367 billion; total 
personal income increased to $284.6 
billion; prices were relatively sta- 
ble; and there was “very little un- 
employment.” There was some eco- 
nomic downturn in the last months 
of 1953: a slack in consumer buy- 
ing; a rise in unemployment; a 
slight dip in personal income, and 
a continuing drop in farm prices. 

The Report concludes from the 
above figures that the economy is 
basically strong, and that the cur- 
rent adjustments are likely to be 
brief and self-correcting. However, 
the Administration does not pro- 
pose to treat this readjustment 
with complacency. 

The Report warns against either 
pessimism or optimism that is not 
warranted by the economic facts. 
However, the Report itself is 
widely regarded as optimistic, since 
it assesses the recent economic 
downturn as primarily an inven- 
tory correction and it promises 
governmental action if the eco- 
nomic situation should become 
worse. 

Optimism in itself will not keep 
the economy on an even keel. The 


nomic crisis. According to the Report, the government 
would not hesitate to take any steps that may be 
necessary, including greater use of monetary and debt 
management, modification of the tax structure, and 
expanded public works construction. The Report indi- 
cates that in such a crisis the Administration would 
probably rely most heavily on flexible monetary and 
debt management policies, and on elastic credit policy. 


government’s policy of optimism in 1930 did not avert 
a depression, nor did post-war pessimism in many 
quarters result in a recession. Much can be gained by 
full public discussion of economic conditions and the 
means for keeping the economy “stable and expand- 
ing.” A well informed and alert public could help 
move the Administration’s “arsenal of weapons” into 
action at the strategic time. 





* CONGRESSIONAL SPOTLIGHT x 


TREATIES (S. J. Res. 1)¢: Senate debate on Sen. 
Bricker’s (R., O.) proposal to limit the President’s 
treaty-making powers, as well as several alternative 
proposals, began Jan. 27. Voting on proposed amend- 
ments and substitutes is now scheduled to begin Feb. 
16. Sen. Morse (I., Ore.) has given notice that he 
will file a motion to recommit the Resolution to the 
Senate Judiciary Committee for further study. 


FOREIGN POLICY (H. J. Res. 350): House Foreign 
Affairs Committee is holding hearings on this bill, 
introduced by Rep. Javits (R., N. Y.), to promote U. 8S. 
foreign policy by fostering international travel and 
the exchange of persons. 8. J. Res. 117, companion 
bill, was introduced by Sen. Flanders (R., Vt.). 


FOOD RESERVE (H. J. Res. 333): Introduced by 
Rep. Metcalf (D., Mont.). Provides for the creation 
of an International Food Reserve. Referred to House 
Foreign Affairs Committee. 


CUSTOMS SIMPLIFICATION (H. R. 6584): This 
bill, sponsored by Rep. Jenkins (R., O.), which re- 
vises the basis for determining value on imports and 
makes other technical changes in the customs laws 
passed the House July 30, 1953, and is now in the 
Senate Finance Committee. 


LOSS OF CITIZENSHIP (S. 2757): This bill, intro- 
duced by Sens. Ferguson (R., Mich.) and Smith (R., 
Maine) would amend the Immigration and Nation- 
ality Act to provide for the loss of nationality of 


persons convicted of conspiring against the govern- 
ment and related crimes. Referred to Senate Judici- 
ary Committee. This bill was introduced following 
the President’s request in his State of the Union Mes- 
sage that citizenship be denied to persons convicted of 
treason. 


WITNESS IMMUNITY (H. R. 6899) : This bill, spon- 
sored by Rep. Keating (R., N. Y.), would grant immu- 
nity to witnesses compelled by Congressional Commit- 
tees to testify. Referred to House Judiciary Com- 
mittee. 


EQUAL PAY (H. R. 7172): This bill providing equal 
pay for equal work is sponsored by Mrs. Bolton (R., 
O.). Referred to House Education and Labor Com- 
mittee. 


FOREIGN AFFAIRS (H. R. 6900): This bill, intro- 
duced by Rep. Carnahan (D., Mo.), proposes the 
creation of an Advisory Board to study foreign policy 
problems and advise with the President on matters 
of policy. Referred to House Foreign Affairs Com- 
mittee. 


D. C. HOME RULE (S. 2413)* Reported by the Senate 
District of Columbia Committee, July 23, 1953, this 
bill would provide an elected Council of 9 members, 
an elected mayor and school board, and give the Dis- 
trict the power to incur indebtedness. Passed over on 
a Call of the Calendar, Feb. 8, 1954. 


* Indicates League support 
ft Indicates League opposition 





INDEX 
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BRICKER AMENDMENT 
Bricker Amendment—Third Round, 7/15/53 
League Opposes Bricker Amendment, 1/15/54 


CONGRESS 
As Congress Opens (second session, 83rd Congress), 1/15/54 


CONSERVATION 
Oil and Troubled Waters, 8/15/53 


EISENHOWER 
The President Speaks, 1/15/54 
Letter to the President on the Bricker Amendment, 1/15/54 
Letter from the President on brier pipes, 1/15/54 


ELECTION LAWS 


A New Look at an Old Law, 7/15/54 
Electoral College Changes—Pros and Cons, 11/15/53 
Connecticut Cuts Some Patterns—For Absent Voters, 1/15/54 


FISCAL POLICIES 
A Look at a Federal Sales Tax, 10/1/53 


HOME RULE 


Home Rule Climbs a Step, 7/1/53 
League Asks Home Rule, 7/15/53 


LEAGUE ACTIVITIES 

From the President’s Desk: 7/15/53 (Importance of individual ac- 
tion): 8/15/53 (Foreign policy responsibilities in light of the 
Korean truce) ; 10/1/53 (Reasons for Platform review) ; 10/15/53 
(Political effectiveness in the policy-making stage); 1/15/54 
(Significance and responsibility of League growth) ; 2/1/54 (1954 
Convention) 

Mrs. Riefler Resiens, 7/15/53 

Mrs. Laves Joins National Board, 10/1/53 

League on National Hook-Up (Roper program), 10/1/53 

Vital Statistics, 11/15/53 

Germany Honors Mrs. Heming, the CCMF and the League, 1/15/54 

Two Rivers, Wis., wires the President, 1/15/54 

Letters from the Far East (Miss Strauss), 1/15/54 

Proposed National Program, 1954-1956, including proposed Platform 
principles and explanation and proposed Current Agenda and 
explanation, 2/1/54 

Mrs. Lee Wins Award, 2/1/54 


MUTUAL SECURITY PROGRAM—FOREIGN AID 
Swan Song for Foreign Aid, 7/15/53 
Major Debates Ahead 11/15/53 
Important Report Ready (International Development Advisory Board) 
1/15/54 
TRADE 
Currency and Trade Twin Issues (Douglas Report), 1/15/54 
Major Debates Ahead, 11/15/53 
Points of View—World Trade (recording ready) 1/15/54 
UNITED NATIONS 
a, General Assembly: Old Issues, New Lines on U.N. Stage, 
10/1/53 
Official Report on UNESCO, 11/15/53 
Connecticut Cuts Some Patterns—(Go-See Trip) For Editors, 1/15/53 
League has no position on admission of Red China to U.N., 1/15/54 


VOTERS SERVICE 
Becomes “Life of the Party,” 7/15/53 





CORRECTION: Tue Eprrors regret that in the January 15 
issue, figures on Senate membership were inadvertently re- 
versed. The correct figures are Republicans, 47, Democrats 
48, Independents, 1. 
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